
 

 
 

Our Investing Philosophy 
 
 
Investment success is built on two pillars, a sound investment philosophy and a repeatable process. Our philosophy is based on 
a triad of approaches we believe enable us to generate unique insight into the areas of the market we invest in. 
 

• Our asset selection philosophy is based on the principles of value investing. 
• Our understanding of the context in which we are investing is guided by Austrian Economics.  
• Our analysis and decision-making process is shaped by the precepts of game theory and behavioral economics.  

 
Asset Selection 
 
As investors in public markets we are always searching for pricing inefficiencies.  At the core of our approach to picking which 
businesses to invest in is our view that markets have unpredictable short-term price fluctuations around a foreseeable long-
term value. With that as the foundation of our approach to asset selection, we look for businesses that have long lived assets 
and predictable cash flows. These characteristics allow for a high conviction valuation relative to business with significant 
intangible assets. Once appealing assets have been identified, our focus shifts to evaluating whether the firm’s management 
team has a demonstrated track record of building businesses that create and leverage: independence, scarcity and endurance. 
Together these three traits allow for consistent and sustainable free cash flow that can be returned to shareholders or 
reinvested into the business.   
 
Investing Context 
 
Although most value investors assume the macro-economic landscape is beyond their remit, we believe our industry focus 
necessitates a rigorous understanding of the economy. What differentiates our approach to the macro-economic landscape 
from many of our peers is that we seek to understand the world of business as it is, rather than as an abstraction of aggregate 
data. Our analysis is grounded in Austrian Economics, a school of thought that portrays economic activity as the product of 
individual behavior rather than a general theory of supply and demand. 
 
Decision Making    
 
As investors in public equity markets we are professional decision markers. It is essential that we can repeatably and 
consistently make good decisions based on the information we have. Our investments occur within a dynamic, complex, 
interconnected system of individual actors.  Our goal is to understand the businesses we invest in better than our competition 
but also to understand the goals and decision making of our competition.  Having identified, with high conviction, businesses 
trading at a discount to their intrinsic value, and operating within a favorable economic context, we can utilize insights from 
game theory and behavioral economics to position our portfolio to take advantage of changing market narratives that will close 
the gap between short term price fluctuations and long-term value.     
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